
The copyright act of 1978 (as amended) prohibits the reproduction of this copy IN ANY FORMAT, (See Clause 4 Terms and
Conditions) without prior permission of the original publisher.

Publication

FINANCIAL MAIL PROPERTY
HANDBOOK

Page

28-
29

Date

Thurs 26 July
2018

AVE
(ZAR)

66783.81

._bo
Atlantic Leaf

ATLANTICLEAF
PROPERTIESLIMITEDIS A
MAURITIAN-INCORPORATED
REALESTATECOMPANY,
LISTEDONTHESTOCK
EXCHANGEOFMAURITIUS
(SEM)ANDTHE
JOHANNESBURGSTOCK
EXCHANGE(JSE).

The company invests in
investment grade real estate in
the United Kingdom in key
regional nodes, with a primary

exposure to high growth
industrial and logistics
properties

Atlantic Leaf has a track record of
delivering attractive Pound-based
returns and sustainable value to
stakeholders. The company
has a diversified portfolio of
assets under management
valued at GBP371 million as at
28 February 2018, comprising
59 properties with a sector

exposure of 66% industrial, 21%
office and 13%retail warehouse
properties. The properties are
rented out to 15 high quality
tenants on long-tenured leases
averaging 10.66 years, with the
first expiry in 5 years' time. The
company has a weighted
average forward asset yield of
7.2% and low vacancies at 26%

The CEO is co-founder
Paul Leaf-Wright, who has over
28 years of property and
financial services experience

Atlantic Leaf benefits from good
relationships with property
principals and commercial
property agents, which allows
the company 's asset
management team to explore
very good off-mark et
oppor tunities. Of significance
during 2018 was the off-market
acquisition of a portfolio of DFS
retail outlets in a joint venture
with LondonMetric Property Pic;
a prominent UK property
company listed on the London
Stock Exchange. Atlantic Leaf
entered into a strategic
partnership with LondonMetric
Property Pic, with a 45% stake
in the retail portfolio which
consists of 10 properties and
valued at GBP98 million
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This was financed by a highly
successful book build
underwritten by Atlantic Leaf's
largest shareholder, Vukile,
which also provided the
company with additional cash
resources to pursue the
acquisition of two large
commercial properties

strategically located in Crewe
and Knowsley, both with
attractive asset management
potential in the future. These
two assets increased assets
under management to
GBP387 million at the date of
this publication
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The transfer of Atlantic Leaf's listing to the main
board of the JSE in November 2016, together
with continued progress in growing assets under
management have seen a higher level of liquidity
and trading in the company's shares. Atlantic Leaf is
planning to strengthen its attractiveness to investors
further in 2019, by converting to a UK REIT. The aim
of the conversion is to make the company more
competitive and positioned for the future as a UK
focused property company.

The company has gearing of 46% and a weighted
average cost of debt of 3.2%. The debt maturity
profile has been deliberately reduced over time
to 2.0 years, with the intention being to refinance
a large single pool of debt and achieve a more
attractive debt package during the 2019 financial
year. Atlantic Leat's forward asset yield of 7.2%
provides a positive carry above the weighted
average cost of debt.

Atlantic Leaf has grown and metits distribution
target for the third consecutiv e year since listing,
distributing 9.1 GBP pence for 2018, up 7% from
2017. Looking forward there are good escalations
within the portfolio for the Booker and DHL leases
in 2019/2020, which will suppor t forward earnings.
Management is targeting that the company will
continue to grow its distribution to shareholders and
has given guidanceof a 5% increase for 2018/2019.
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CONTACTDETAILS
Warren Morton (CFO)

Tel: +2304030800
Address: Level 3, Alexander House, 35 Cybercity,
Ebene, 72201,Mauritius
E-mail: warren@atlanticleat.mu

Website: www .atlanticleat.mu


